BTW: Report on explanation for the difference in financial statement of 2019 year on year
On 25 Mar 2020, Ben Thanh Water Supply Joint Stock Company announced the Report No. 0843/ BC - KTTC on explanation for the difference in financial statement of 2019 year on year as follows:
· Profit after tax of 2018: VND 22,064,698,245

· Profit after tax of 2019: VND 32,377,884,446

	No.
	Targets
	Year 2019
	Year 2018
	Difference

	(1)
	(2)
	(3)
	(4)
	(5) = (3) – (4)

	1. 
	Net revenue from sales and service supply 
	467,525,681,128
	455,556,623,735
	11,696,057,393

	2. 
	Cost of goods sold
	318,335,220,546
	325,247,089,190
	(6,911,868,644)

	3. 
	Gross profit from sales and service supply
	149,190,460,582
	130,309,534,545
	18,880,926,037

	4. 
	Financial revenue
	875,373,865
	181,684,312
	703,689,553

	5. 
	Financial expenses
	2,309,684,597
	917,458,420
	1,392,226,177

	
	In which: Interest expense
	2,309,684,597
	917,458,420
	1,392,226,177

	6. 
	Selling expenses
	66,498,994,413
	64,364,036,189
	2,134,958,224

	7. 
	General and administrative expense
	38,296,989,342
	39,262,192,966
	(965,203,624)

	8. 
	Net operating profit 
	42,960,166,095
	25,937,531,282
	17,022,634,813

	9. 
	Other income
	248,767,087
	1,572,849,904
	(1,324,082,817)

	10. 
	Other expenses
	3,505,064,275
	476,355,406
	3,082,708,869

	11. 
	Other profit 
	(3,256,297,188)
	1,096,494,498
	(4,352,791,686)

	12. 
	Total accounting profit before tax 
	39,703,868,907
	27,034,025,780
	12,669,843,127

	13. 
	Cost of current corporate income tax
	7,325,984,461
	4,969,327,535
	2,356,656,926

	14. 
	Profit after corporate income tax 
	32,377,884,446
	22,064,698,245
	10,313,186,201


Profit after tax of 2019 increased by VND 10,313,186,201 year on year mainly because:
	1) 
	Net revenue from sales and service supply increased by VND 11,969,057,393 because:

+ Output of water sold increased by 316,583 cubic meters 

+ Average selling price increased by VND 288 per cubic meter

	2) 
	Cost of goods sold decreased by VND 6,911,868,644 because:

+ Output of water purchased decreased by 3,262,367 cubic meters 

	3) 
	(1) + (2) => Gross profit from sales and service supply increased by VND 18,880,926,037 [11,969,057,393 – ( – 6,911,868,644)]

	4) 
	Financial revenue increased by VND 703,689,553 because the Company took advantage of idle amount to deposit in term at commercial banks;

	5) 
	Financial expenses increased by VND 1,392,226,177 because arising loan interests were not eligible for capitalization into fixed assets formed from loan capital for investment in basic construction for water loss prevention;

	6) 
	Selling expenses increased by VND 2,134,958,224 mainly because the increase in expense for depreciation of the fixed asset of water supply pipeline formed from basic construction;

	7) 
	General and administrative expense decreased by VND 965,203,624 because expense for office supplies, expense for debt settlement, reserve fee and other corporate management expenses decreased;

	8) 
	Because of above reasons, operating revenue of 2019 of the Company increased by VND 17,022,634,813;

	9) 
	Other expenses decreased by VND 1,324,082,817 because in 2019, the Company had no income from liquidation or transfer of fixed assets;

	10) 
	Other expenses increased by VND 3,028,708,869 because the Company had to returned the amount of VND 3,493,443,000 to Urban Railway Management Board according to request of  the State Audit Office for project on construction of urban railway No. 2 in Ho Chi Minh City, Ben Thanh - Suoi Tien line;

	11) 
	(9) + (10) => other profit decreased by VND 4,352,791,686;

	12) 
	Operating profit increased by VND 17,022,634,813; other profit decreased by VND 4,352,791,686; therefore, total accounting profit before tax increased by VND 12,669,843,127;

As a result, corporate income tax of 2019 increased by VND 2,356,656,926

	13) 
	

	14) 
	


